RMA Phase |l Reforms:
What do we need from |

an infrastructure
perspective?

Presentation to
by Stephen Selwood, Chief Executive,
New Zealand Council for Infrastructure Development
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Reversing the trend

Figure 1: NZ vs. OECD GDP per Capita 1980 - 2007

GDP (PPP US$) per capita, 1980-2007
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Source World Economic Development Forum Global Competitiveness Report 2008 2009
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Increasing productivity Is central to
closing the gap

Congestion indicator comparison 2006
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Source: GHD report to NZCID 2006: Meeting NZ's Transport
Infrastructure needs to 2025 p67 PR
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Investment (gross fixed) % GDP
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Infrastructure inhibiting NZ’s global
competitiveness

The most problematic factors for doing business

Inadequate supply of infrastructure ... 19,1 #
0 5 10 15

Inefficient government bureaucracy......cccccoee 16,4
TAX FALES (s s s s | D8
Inadequately educated workforce....ocviceen 9.2
Inflation ..o 81
Tax reguUIATIONS e e e B8
Restrictive labar regulations ... 1.2

...6.8
27
Poor work ethic in national labor force ... 2.1
Crime and theft .. 1
Foreign currency regulations.....c o 1.0
Poor public health. ... 0B
Government instability/coups .o 0.2
COFPUPTION (e e e snn e en e eneeeno 0.0

Access to financing ....c..cccee..e.
Policy instability. ...

20 25 30

Percent of responses

Note: From a list of 15 factors, respondents were asked to select the five most problematic for doing business in their country and to rank them between
1 (most problematic) and 5. The bars in the figure show the responses weighted according to their rankings.

The Global Competitiveness Report 2008-2009 © 2008 World Economic Forum

Ce
*~ %

Nnzcid e



NZ Infrastructure in context
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$40bn capital investment in economic
Infrastructure over the next 10 years




Developing Projects under the RMA:
Water industry best practice
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But other infrastructure much more
CO nte ntiOUS. nn New Zealand Herald

Tuesday 22/5/2007
Page: 3
O Section: Business News
= = Region: Auckland Circulation: 583,
Type: Metro
Size: 106.63 sq.cms.
Published: MTWTF--

S1X years on,
-> =, $& - Contact
gets consent

by Adam Bennett

| |
- ) - Six years after its initial application
Contact Energy has gained new
resource consents for its existing geo-
C thermal plants near Taupo.

It is also optimistic that consents
for the plants it is planning will be
granted within months.

The company, New Zealand’s larg-
-— 5 D est listed electricity generator and
retailer, welcomed an Environment
Court decision confirming resource
6 E consents for the operation of its Wai-
- rakei and Poihipi geothermal power
stations at Taupo.
It applied for renewal of the con-
sents in 2001. They were granted in
2004, but the decision was appealed
against to the Environment Court. Py ©e "
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s not just the RMA....Complex governance,
lanning funding & consents processes
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Issues by sector

Governance [Funding Consents Regulatory Procurement
Complexity Sophistication

Electricity X XXX XXX X
Transmission
Electrlcr[_y XX X
Generation
Water XXX XX X XX
Tele- o X X X
communications
Social XXX X X X XX
Infrastructure
Transport XXX XXX XXX X X

X = opportunities for improvement
= satisfactory e°o
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transmission Investment
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Price control
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The costs are not insignificant...

History of scope change and cost estimates for ALPURT B2

The cost estimates over time for ALPURT B2 were as follows:

Year 1997 1999 2001 2004 2005
Cost $ million 82 98 138 218 359"

History of scope change and cost estimates for Victoria Park Tunnel

Year 2001 2002 2003 2004 2005 2006
Cost $ million 90-110 105 155 160 369.6 320
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Source: Extract from Ministerial Advisory Group Report on Roading Costs August 2006 Nnzcid e



Need for national leadership
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The option of a one stop consents
shop...
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Second generation regional policy
statements present a real opportunity
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Outline consents process...

Spatial Plan

Long Term
Infrastructure Plan

Concept
Development

Scheme
Options

Environmental Impact
Assessment

Designation
& Outline
Consents

Project of national /
regional significance?

Consolidated
Consent Process
— sets design standards

Procurement

Design & Construct

Alliance or
Public Private Partnership

Competitive
Bid
Process

Approvals:
environmental
regulatory

Construct
(Finance
Operate)
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Brisbane: M7 Clem Jones Tunnel —
an example of design innovation



There has to be
a better way

North Island Grid Upgrade?  Albany Puhoi toll road? Waterview connection?
Victoria Park tunnel? Wind farms? Irrigation schemes?
Hydro generation? Waste facilities? Prisons?

Sewage treatment?



